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USMISSION GENEVA FOR USDEL MTN 

E.O. 11652: N/A 
TAGS: ETRD, MTN, UY 
SUB J : NEW IMPORT REGIME 

REF: A. 76 STATE 308918, B. MONTEVIDEO 230 

1 . ON JULY 1, THE GOU'S NEW IMPORT REGIME IS SCHEDULED 

TO TAKE EFFECT. CONFUSION AMONG IMPORTERS AND CUSTOMS 
BROKERS ABOUT PROPER FUNCTIONING OF THE NEW SYSTEM 
IS WIDESPREAD, AND SOME LOCAL PRESSURE IS BEING 
BROUGHT TO BEAR ON GOU TO DELAY IMPLEMENTATION. 

EMBASSY'S JUDGMENT IS THAT NEW SYSTEM WILL BE IMPLEMENTED 
ON SCHEDULE ALTHOUGH, FOR SOME PERIOD OF TIME, CERTAIN 
IMPORTS MAY CLEAR CUSTOMS UNDER OLD REGIME PRACTICES. 

2. THEORETICALLY, THE INCIDENCE OF IMPORT DUTIES FOR 
GOODS OF GATT MEMBERS COUNTRY ORIGIN WILL REMAIN AT 
ABOUT THE SAME LEVEL AS THAT BORNE BY THE SAME IMPORTED 
GOODS FROM THE SAME ORIGIN UNDER THE OLD REGIME. HOWEVER, 
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THERE IS SOME DOUBT WHETHER THIS WILL BE POSSIBLE FOR 
ALL GOODS, AS THE SYSTEM UNFOLDS AND ADJUSTMENTS WILL 
HAVE TO BE MADE. 

3. A COMPLETE DESCRIPTION AND ANALYSIS OF THE NEW 
REGIME WITHIN THE CONTEXT OF THE EMBASSY'S RECOM 
MENDATIONS FOR U.S. NEGOTIATING OBJECTIVES VIS-A-VIS 
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URUGUAY IN THE MTN, REQUESTED IN REF (A), IS BEING 
PREPARED TO COMPLEMENT EARLIER EMBASSY REPORT (REF B). 

HAAHR 
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